
 















































































































SAUTÉ
SAEE.at nI

25HFIMTT
AS 16

BorrowingCost

1 Introduction

x x x

what is BIC Treatment calculation

x

1 Int commitment if BIC is interred 1 specificloan

Charges on Qualifyinganet

ii finance charges then it should Ii generalborn

on leave be capitalised owing

iii Amortisationof else tuf.toPIL iii forex loss
other finance

charge Q.A any anet
Iv exchangeloss which takes substantial

V1 Amortisation periodof time in RTU
ofdis on issue condition



 















































































































f
of deb 12m

or

mgmt can decide
lessthan12m

2 General loan Borrowings

BII to be capitalised amount R.O.I PII

Exp on Q.it Rateof
Tapitalization

ᵗE T
opBal ofexp on QA
incl PY BIC

Cashexps Xx

R.M used fromstore start ana

progress paymentneed 1 1 commtencement canti

Date
thenloansubsidy
man

to
amount is utilised when

Exp onQ.A.is
incurred
Bainamed



 















































































































stops

in

suspinsion

B C should not be capitalised

ifcons.onQ.A.stoppedm

duetoabnowmalRearam.lt
3 specific loan Borrowings

BK to be capitalised
Total Bic of _Earnings

c x from idle
funds

I 51010 50000

4000

Invt Return
10000

eg1 1 HD Ltd obtained a loan of 50 lacs

for renovation of its PIM whore install

ation was completed on 31 3 25amounting



 















































































































I g
to 320 lacs

Advance paid to supplier for additionalAsset
50 lac s 130 lacs was utilised

for workingcapital in overall for this
renovation purpose Total interest 65

lacs Do treatment as per As 16

801T Finlay

Particulars amount Int Treatment

PIM 320 41.6 37 0 Capitalise

Advance 50 6.5 50 5 PIL

CapitaliseWk
515 Tumpo

than PIL



 















































































































of

501 it canof capitalization rate on G Bower

500000 11 90000 13
ppm

Joorro 900000

12.29

ii call of Int cost to be capitalised

1 1 01 specific loan 100000 10 v00

GeneralBorrowings
100000 12.29 51221

22290

1 4 01 250000 12.29 7 23044

1 7 01 450000 12.29 27652



 















































































































1 12 01 120000 12.29

Total Bic 711

iii cost ofBuilding
200000 250000 450000 120000 774215

1094215
iv Journal

Building Du 1094215

To Bank 1094215

4 Forex loss on BIC

eg
2 HD Ltd has taken a loanfromusof luro on

1 4 12 for specific porojectintirateest.on1 4 12 45 E

on 31 3 13 1 48 E s if same
amount borrowed in India then

Int will be charged 11

calculate forexloss and Int to be

capitalised charged as per relevant As

5011 1 step forex loss



 















































































































If
10000 48 FM E 30000

steps savings in Int

Int on Loan in India 49500

1000 45 117

Int on loan on foreigncountry 24000

fluorox 48 5

savings in Int 50

steps forex lon to be capitalised Stepa forexloss asper As11
1 forexloss 3000 Totalforex on 30000

ii savingin int 25500 capitalised

lowerofissi I domain

steps BIC to be capitalised
i savings in Int 25500

Ii Actual Int on loan fromus 2405
BIC as per As 16


