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QUESTION: 2 MAY IS (T ™M) (Nov ¥ Simile)  CA Final FR M AY 2008 (M)
X Ltd. began construction of a new building on 1* January, 20X1. It obtained ¥ 1

lakh sgecial loan to finance the construction of the building on 1°' January, 20X1 at

an interest rate of 10%. e company’s other outstanding two non-specific loans
were: )

Amount Rate of Interest
#5,00,000 \_~" 11% =
79,00,000 ~—" 13% "~

The expenditures that were made on the building project Were as follows:




z
January 20X1 2,00,0004 /
April — 20XT 2,50,000|"
July .~ 20X1 4,5@929\/
December  ~~  20X1 7,2@00\/

Building was completed by 371°" December 20X1. Following the principles prescribed
. -~ e
in AS 16 ‘Borrowing Cost,” calculate the amount of interest to be capitalised and

pass one Journal Entry for capitalising the cost and borrowing cost in respect of the

——

building.
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